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SUBJ: STATUS OP KUWAIT/ ROMANIAN PETROCHEMICAL PROJECT 
REF: A) KUWAIT 0102, B) 77 KUWAIT 6545 

1 . INFORMATION RECEIVED IN RECENT MEETING WITH MINISTRY OP 
CHEMICAL INDUSTRY OPPICIALS TENDS TO CONPIRM INEO PROVIDED 
IN REPTELS REGARDING PROBLEM IN NEGOTIATIONS BETWEEN GOR 
AND KUWAIT GOVERNMENT ON PROPOSED NAVODARI PETROCHEMICAL 
COMPLEX. ON 1 1 JANUARY, GEORGHE DEIXNER (DIRECTOR, INTER- 
NATIONAL COOPERATION, MINISTRY OP CHEMICAL INDUSTRY) TOLD 
EMBOPP THAT SINGLE OBSTACLE TO AGREEMENT WITH KUWAIT WAS 
DECISION ON WHAT PRICE REPINED PETROLEUM WOULD SELL POR. 

DEIXNER FURTHER COMMENTED WITHOUT ELABORATING THAT NEGO- 
TIATIONS HAD BEEN SOMEWHAT COMPLICATED BY OPEC'S RECENT 
DECISION TO FREEZE OIL PRICES. 

2. ACCORDING TO DEIXNER, GOR NO LONGER REPERS TO PROJECT 
AS "NAVODARI,” BUT CALLS IT "MIDIA." REASON GIVEN POR 
CHANGE IS THAT CONFUSION RESULTED IN PAST DISCUSSIONS BECAUSE 
NAVODARI ALREADY HAS FUNCTIONING CHEMICAL INDUSTRY COMPLEX 
POR PHOSPHATE FERTILIZER PRODUCTION. 
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3. COMMENT. IN RELATED DEVELOPMENT, MINCHEM OPFICIALS HAVE 
INDICATED THEY ARE NO LONGER INTERESTED IN PROVIDING DETAILED 
BRIEPING ON NAVODARI/MIDIA PROJECT TO MEMBERS OP LATE MARCH 
USDOC-SPONSORED TSS AS AGREED PREVIOUSLY. IT APPEARS THAT 
GOR NOW WISHES TO AVOID GIVING WIDESPREAD PUBLICITY TO 
PROPOSED ROMANIAN/KUWAITI PETROCHEMICAL PROJECT IN EVENT IT 
COLLAPSES. CHEMICAL INDUSTRY MINISTRY OPPICIALS, WHO PRE- 
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VIOUSLY HAD NOT GIVEN US CLEAR INDICATION OE SCOPE OE THIS 
JOINT PROJECT, ARE, FOR ALL PRACTICAL PURPOSES, NOW REFUSING 
TO DISCUSS IT AT ALL. MEANWHILE, GOR ABILITY TO LIND OTHER 
SHORT-TERM SUPPLIERS OE CRUDE OIL IN 1977 (ESPECIALLY EROM 
SOVIETS) HAS PERHAPS EASED PRESSURE ON IT TO CONCLUDE EARLY 
AGREEMENT WITH KUWAITIS AT TERMS THAT GOR WOULD CONSIDER TO 
BE LESS THAN SATISFACTORY. 

AGGREY 
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